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April 3: The Economic Policy Institute in Washington released a report saying that the free trade
accord could result in a net loss of employment and income for a large proportion of US worker
households. The report also claims the accord would likely trigger a large-scale migration of
production facilities from the US to Mexico, as well as a generalized deterioration of environmental,
health, and safety standards in the US. According to the Institute study, Mexicans are too poor
to afford many US-made products. Gains by US exporters would be minimal in that since 1986
most Mexican trade barriers have already been removed. April 4: US Rep. Barney Frank (D-Mass.),
member of the House Banking and Finance Committee, said that instead of a free trade accord, the
US should offer more financial assistance to reduce Mexico's foreign debt burden. According to
Frank, all US congresspersons would favor the accord if certain conditions were attached, although
compliance to some of the latter would be difficult or impractical. Frank reiterated that the US
Congress must not extend for two more years fast-track authority for the White House. Approval
of a law extending the authority would permit the Bush administration to negotiate the free trade
accord with Mexico and Canada with no involvement by the US Congress excepting to approve
or reject a completed agreement. Approval of the legislation would also authorize the executive
to immediately adopt accords signed during the General Agreement on Tariffs and Trade (GATT)
Uruguay Round. US Rep. Solomon Ortiz (D-Tex.), leader of the Hispanic Caucus in the House of
Representatives, said that in May he plans to vote in favor of fast-track authority over a two-year
period. US Rep. Robert Torricelli (D-NJ), chair of the Western Hemisphere subcommittee of the
House Foreign Affairs Committee, and Rep. Sam Gejdensen (D-Conn.), chair of the international
economic policy and trade subcommittee of the House Energy and Commerce Committee, invited
Mexican Chamber of Deputies counterparts to participate in a conference on the trade accord. The
conference will take place during the summer in Mexico City. April 6: US Trade Representative
Carla Hills dismissed claims by the AFL-CIO that the trade accord will not generate new jobs in the
US. She asserted that for every billion dollars worth of products exported to Mexico, between 22,000
and 25,000 jobs are created in the US. As a result of the Mexican government's trade liberalization
policies, in the past four years US exports to Mexico rose from $12 billion to $28 billion. April 7:
President Carlos Salinas de Gortari commenced a week-long official tour of the US and Canada
to promote the accord. During a joint new conference in Houston with President George Bush,
Salinas said the fate of the proposed accord will determine the fortunes of North America in the
year 2000 and beyond. According to Salinas, "We have to be competitive with Europe and the Pacific
Basin, and the only way to do it is to join together. Otherwise, it is not a matter of losing jobs in
Mexico but of spending the rest of your life buying Japanese or European products." After asserting
that he had the support of powerful Democrat party leaders in the US Congress, Bush reiterated
his demand that the Congress approve fast-track authority. April 8: President Salinas said that
Canadians have nothing to fear and much to gain from free trade with Mexico and the creation of a
trilateral trade accord. Before his official address and a private meeting with Prime Minister Brian
Mulroney, Salinas met with leaders of Canada's two major opposition parties, both of which oppose
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the proposed agreement. Salinas also met with Canadian Labor Congress president Shirley Carr,
an opponent of the trilateral agreement. Carr told reporters Salinas said nothing that would cause
her to change her mind. April 11: Highlights of a recent study by Cameron Duncan, president of
the Canadian Center for Alternative Policies published by El Financiero are summarized below.
Since the implementation of the free trade agreement with the US two years ago, Canada has lost
22,000 jobs. Direct foreign investment dropped 33% in 1989, compared to a increases of 200% and
15% in 1987 and 1988, respectively. Canada's GDP growth rate in 1989 was 3%, compared to 4% in
1988. Canadian exports to the US declined, from 7.2 billion Canadian dollars in 1988 to 5 billion in
1989. The Canadian auto industry was hurt by new origin restriction regulations imposed by the
US, which reduced the Canadian portion of the final product from 60% to 50%. Duncan described
Mexico's entry into a free trade accord as the export of low wages that "will in no way improve the
quality of life of the Mexican working class." He said a trilateral free trade accord "must include
the trade and the development of all participants, in addition to environment, human and labor
rights, and the participation of the citizenry in decision-making." According to the National Union
Confederation of Quebec (CNSQ), the trade agreement with the US resulted in a loss of 73,000 jobs
in Quebec alone, and a 15.5% reduction in the province's exports. The White House announced a
proposal for parallel talks on issues excluded from the trilateral free trade negotiations, but which
are of concern to free trade opponents. The parallel discussions would include environmental,
labor, drug trafficking and human rights issues, among others. April 12: According to a report
by the Agence France- Presse, Sens. Jesse Helms (R-NC) and Ernst Hollings (D-SC), and Reps.
Richard Gephardt (D-MO) and Byron Dorgan (D-ND) are leading the campaign in the Congress
to defeat the White House bid for fast-track authority. During a hearing of the Senate Foreign
Relations subcommittee on hemispheric affairs, subcommittee chair Sen. Christopher Dodd (DConn.) said the accord with Mexico is "suitable" for rejection. April 13: According to a report by the
Inter Press Service, President Salinas failed to dispel doubts on the proposed agreement during
his tour of the US and Mexico. April 14: In a communique, Democracy 2000, a reformist faction of
the Institutional Revolutionary Party (PRI), said that Mexico has more to gain than to lose from a
free trade agreement with the US and Canada. According to the statement, the economic opening
implemented under such an accord will lead to political liberalization. Mexico will become the
"door," and the "bridge" between Latin American markets, and the US and Canada. April 15: In
Washington, Mexican Ambassador Gustavo Petricioli said that the US and Mexico constructed a
wall "possibly more solid" than the Berlin wall, based on mutual distrust and Mexican defensive
attitudes. The barrier, according to Petricioli, has been lowered, but may be erected once again if the
US chooses isolation. The ambassador said, "We have the best relations in decades, but Mexicans
are not going to understand a Congress that grants the White House fast-track authority for the
GATT Uruguay Round, but not for the free trade agreement with Mexico." Petricioli was responding
to a move by members of Congress to separate debate and approval of the GATT and Mexico
trade agreements. Maximiliano Silerio Esparza, leader of the National Campesino Confederation
(CNC), said that Mexican farmers must receive higher subsidies, more credit and fiscal incentives
in order to compete with highly-subsidized US and Canadian farmers. The CNC is affiliated with
the ruling Institutional Revolutionary Party (PRI). Antonio Leyva Felin, the Agriculture Ministry's
(SARH) deputy director for evaluation and planning, said that only grains and fruit and vegetable
production will be included in free trade negotiations. (Sources: AP, 04/03/91; IPS, 04/04/91,
04/13/91: Notimex, 04/04/91, 04/06/91, 04/09/91, 04/10/91; Agence France-Presse, 04/07/91, 04/08/91,
04/10/91, 04/12/91; El Nacional, EFE, 04/08/91; The Mexico City News, 04/08/91, 04/09/91, 04/15/91;
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El Financiero, 04/08/91, 04/09/91, 04/11/91, 04/12/91, 04/16/91; Uno Mas Uno, 04/08/91, 04/16/91; La
Jornada, El Universal, 04/09/91, 04/14/91)
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